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Analysis of Financial Statements

Q.1. Write answers for all the questions below. (20 marks each — Word limit — 500)

A. What are the limitations of analysis of financial statements?

B. What is horizontal analysis of financial statements? Explain in detail.

C. Explain how funds from operation are calculated.

D. Explain in detail the Share Capital and its treatment in the Balance Sheet.

E. Explain in detail Adjustment in respect of changes in current assets and current Liabilities.
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Q.1. Write answers for all the questions below. (20 marks each — Word limit — 500)

A. Explain the treatment of provision of taxation with and without adjustment.
B. How is cash paid to suppliers and employees under direct method?
C. "Financial Analysis is affected by window-dressing and the personal ability and bias of the

analyst." Comment.

D. Give the proforma of Statement of Changes in the Working capital.

E. What is vertical analysis of financial statements? Explain in detail.




